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TENNESSEE DEPARTMENT OF FINANCIAL INSTITUTIONS

This Division is responsible for supervision and
examination of each state-chartered credit union. Like
their counterparts in the Bank Division, credit union
examiners perform safety and soundness examinations
of each credit union and determine compliance with
governing laws and regulations. Credit union examiners
perform evaluations of each credit union’s assets,
liabilities, income, and expenses in order to assess the
solvency of the credit union. They also investigate
consumer complaints involving credit unions.

In 1999, all out-of-date or unnecessary Credit Union
Bulletins were removed to lessen regulatory burden. All
active Credit Union Bulletins were posted on the
Department’s Web Page.

A Field-of-Membership database was established. Field-
of-Membership and other by-law approvals increased by
four percent with a fourteen percent reduction  in the
number of days to process these approvals.

In the area of examinations, surveys were conducted and
feedback received regarding departmental and
examination communications. Also, we increased the
frequency of examination of “3” or above CAMEL rated
credit unions to every six months. By doing this, the result
was a forty-three percent decrease in the number of “3”
rated credit unions. Our examiner job descriptions were
revised and approved by the Department of Personnel.
We are proud that one of our credit union examiners was
the recipient of the Talmadge B. Gilley Award of Merit for
being one of the Outstanding Departmental Employees
of the Year.

In other areas, we maintained our NASCUS accreditation
status for 1999, held our semi-annual meetings of the
Commissioner’s Task Force, and our weekly staff
meetings with our Legal Division.

Our final achievement for 1999, was the successful
Millennium rollover with no Y2K disruptions or failures.

The Credit Union Division
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MERGERS

DATE OF MERGER NAME OF INSTITUTION

3-25-99 Dixie Group Federal Credit Union merged with Dupont Community Credit Union,
Hixson, Tennessee

3-31-99 Kingsport Postal and Federal Employees Credit Union merged with Municipal
Employees Credit Union, Kingsport, Tennessee 

5-1-99 Times Printing Company Credit Union merged with Tennessee Valley Federal
Credit Union, Chattanooga, Tennessee

10-29-99 Super Savings Credit Union merged with First South Credit Union, Memphis,
Tennessee

NAME CHANGES

DATE OF CHANGE NAME OF INSTITUTION

3-19-99 Hospital Employees Credit Union changed its name to The Saints Credit Union
of Memphis

6-11-99 Clarksville Memorial Hospital Credit Union changed its name to Gateway Credit
Union

7-1-99 Municipal Employees Credit Union changed its name to First Kingsport Credit
Union

CHARTER CONVERSIONS

12-1-99 Provident Credit Union converted to a Federal Charter and changed its name to
Unum Provident Federal Credit Union

CUSO’s

DATE APPROVED NAME OF CUSO

11-16-99 MEMBER’S Financial Group, CUSO for Tennessee Telco Credit Union

NEW CHARTERS AND CORPORATE 
REORGANIZATIONS
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December 31, 1999 December 31, 1998

RATIO DESCRIPTION

CAPITAL ADEQUACY

Capital/Total Assets 13.3% 13.2%
Net Capital/Total Assets 12.8% 12.8%
Total Delinquent Loans/Capital 3.1% 3.3%
Solvency Evaluation (Estimated) 115.6% 114.9%
Classified Assets (Estimated)/Capital 3.7% 3.4%

ASSET QUALITY

Delinquent Loans/Total Loans 0.6% 0.6%
Net Charge-Offs/Average Loans 0.3% 0.4%
Fair (Market) Value/Book Value (HTM invests) 97.9% 99.5%
Accumulated Unreal G-L On AFS/CST of Invest AFS -2.5% 0.2%
Delinquent Loans/Assets 0.4% 0.4%

EARNINGS

Return on Average Assets 1.1% 1.0%
Gross Income/Average Assets 8.1% 8.3%
Cost of Funds/Average Assets 3.4% 3.5%
Net Margin/Average Assets 4.7% 4.7%
Operating Expense/Average Assets 3.4% 3.4%
Provision For Loan Losses/Average Assets 0.3% 0.3%
Net Interest Margin/Average Assets 3.8% 3.9%
Operating Expense/Gross Income 42.7% 41.7%
Fixed Assets and Oreos/Total Assets 2.0% 1.9%
Net Operation Expense/Average Assets 2.8% 2.9%

ASSET/LIABILITY MANAGEMENT

Net Long-Term Assets/Total Assets 29.6% 26.0%
Reg Shares/Total Shares & Borrowings 31.0% 32.8%
Total Loans/Total Shares 81.3% 78.0%
Total Loans/Total Assets 68.2% 67.0%
Cash + Short-Term Investments/Assets 19.8% 21.2%
Total Shares, Deposit & Borrows/Earning Assets 102.3% 91.1%
Borrowings/Total Shares and Capital 2.4% 0.4%
Estimated Loan Maturity in Months 26.2% 25.3%

OTHER RATIOS

Market Growth 3.6% 9.7%
Capital Growth 6.5% 8.1%
Net Capital Growth - Asset Growth 0.3% -1.6%
Loan Growth 7.9% 10.0%
Asset Growth 6.0% 9.9%
Investment Growth -36.6% 8.6%

KEY RATIOS FOR STATE-CHARTERED 
CREDIT UNIONS
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December 31, 1999 December 31, 1998

RATIO DESCRIPTION

CAPITAL ADEQUACY

Capital/Total Assets 12.8% 12.6%
Net Capital/Total Assets 12.4% 12.2%
Total Delinquent Loans/Capital 2.8% 3.4%
Solvency Evaluation (Estimated) 114.8% 114.1%
Classified Assets (Estimated)/Capital 3.2% 3.2%

ASSET QUALITY

Delinquent Loans/Total Loans 0.5% 0.6%
Net Charge-Offs/Average Loans 0.3% 0.5%
Fair (Market) Value/Book Value (HTM invests) 98.1% 100.3%
Accumulated Unreal G-L On AFS/CST of Invest AFS -1.8% 0.4%
Delinquent Loans/Assets 0.4% 0.4%

EARNINGS

Return on Average Assets 1.0% 1.0%
Gross Income/Average Assets 7.9% 8.1%
Cost of Funds/Average Assets 3.4% 3.6%
Net Margin/Average Assets 4.5% 4.5%
Operating Expense/Average Assets 3.3% 3.2%
Provision For Loan Losses/Average Assets 0.3% 0.3%
Net Interest Margin/Average Assets 3.7% 3.7%
Operating Expense/Gross Income 41.5% 39.8%
Fixed Assets and Oreos/Total Assets 2.1% 2.1%
Net Operation Expense/Average Assets 2.7% 2.7%

ASSET/LIABILITY MANAGEMENT

Net Long-Term Assets/Total Assets 24.5% 21.7%
Reg Shares/Total Shares & Borrowings 38.7% 38.6%
Total Loans/Total Shares 78.4% 76.4%
Total Loans/Total Assets 67.8% 66.2%
Cash + Short-Term Investments/Assets 15.4% 20.0%
Total Shares, Deposit and Borrows/Earning Assets 96.7% 92.4%
Borrowings/Total Shares & Capital 0.3% 0.3%
Estimated Loan Maturity in Months 24.8% 24.6%

OTHER RATIOS

Market Growth 4.6% 8.3%
Capital Growth 6.6% 8.5%
Net Capital Growth - Asset Growth 1.8% 0.3%
Loan Growth 7.3% 3.9%
Asset Growth 4.8% 8.2%
Investment Growth -15.5% 16.1%

KEY RATIOS FOR TENNESSEE FEDERAL 
CHARTERED CREDIT UNIONS
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December  December  
31, 1999 31, 1998 $ Change % Change

ASSETS:

Unsecured Credit Card Loans 122,026,100 118,773,576 3,252,524 2.74%
All Other unsecured Loans 245,818,613 257,630,257 -11,811,644 -4.58%
New Auto Loans 542,015,681 521,766,380 20,249,301 3.88%
Used Auto Loans 557,729,444 505,951,760 51,777,684 10.23%
1st Mortgage Real Estate Loans 851,211,051 742,201,695 109,009,356 14.69%
Other Real Estate Loans 233,618,173 216,549,160 17,069,013 7.88%
Leases Receivable /1 1,155,557 N/A N/A -
Other Member Loans 116,759,577 113,986,518 2,773,059 2.43%
All Other Loans 3,559,560 1,781,825 1,777,735 99.77%

TOTAL LOANS 2,673,893,756 2,478,641,171 195,252,585 7.88%

ALLOWANCE FOR LOAN LOSSES 19,134,316 16,718,642 2,415,674 14.45%

CASH 495,701,469 108,898,294 386,803,175 355.20%

INVESTMENTS:

U.S. Government Obligations 38,099,247 46,679,645 -8,580,398 -18.38%
Federal Agency Seccurities 375,904,990 371,569,275 4,335,715 1.17%
All Mutual Funds 10,301,961 32,793,899 -22,491,938 -68.59%
Total MCSD and PIC In Corporate 18,493,296 23,672,668 -5,179,372 -21.88%
Corporate  Central (Certificate of Deposit) 49,311,612 303,582,025 -254,270,413 -83.76%
Banks and S&Ls (Certificate of Deposit) 107,711,640 180,923,069 -73,211,429 -40.47%
DEP IN and Loans to other Credit Unions 3,558,549 5,460,166 -1,901,617 -34.83%
All Other Investments 27,874,364 31,685,033 -3,810,669 -12.03%

TOTAL INVESTMENTS 631,255,659 996,365,780 -365,110,121 -36.64%

Land and Building (NET of DEP) 56,692,038 52,539,719 4,152,319 7.90%
Other Fixed Assets 18,158,980 17,295,361 863,619 4.99%
Other Real Estate Owned 1,813,707 638,807 1,174,900 183.92%
Share INS CAP Deposit 29,924,871 27,779,410 2,145,461 7.72%
Other Assets 33,588,598 35,664,362 -2,075,764 -5.82%

TOTAL ASSETS 3,921,894,762 3,701,104,262 220,790,500 5.97%

TOTAL CREDIT UNIONS 151 155 -4 -2.58%

1/ Data Not Available Prior To 1999

STATE-CHARTERED CREDIT UNIONS
CONSOLIDATED BALANCE SHEET

(In Actual Numbers)
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December  December  
31, 1999 31, 1998 $ Change % Change

LIABILITIES:
Promissory And Other Notes Payable 90,752,096 16,077,358 74,674,738 464.5%
Reverse Repo Agreement 0 0 - -
Subordinated CDCU Debt    0 0 - -
Uninsured Second Capital  0 0 - -
Dividend/Interest Payable 11,058,081 12,004,625 -946,544 -7.9%
Accounts Payable and Liabilities 27,516,094 24,966,498 2,549,596 10.2%

TOTAL LIABILITIES 129,326,271 53,048,481 76,277,790 143.8%

SAVINGS/EQUITY:
Share Drafts 341,779,389 328,869,396 12,909,993 3.9%
Regular Shares 1,046,751,151 1,045,668,487 1,082,664 0.1%
Money Market Shares 537,431,121 504,068,740 33,362,381 6.6%
Share Certificates 975,866,387 920,592,446 55,273,941 6.0%
IRA/KEOGH Accounts 320,527,519 314,920,066 5,607,453 1.8%
All Other Shares 65,171,540 58,159,369 7,012,171 12.1%
Non-Member Deposits 3,405,218 3,585,882 -180,664 -5.0%

TOTAL SAVINGS 3,290,932,334 3,175,864,387 115,067,947 3.6%

Regular Reserves 159,324,028 148,169,893 11,154,135 7.5%
Investment Valuation Reserve 1,000 0 1,000
Unrealized G/L A-F-S SEC Gains -9,273,560 850,424 -10,123,984 -1190.5%
Other Reserves 72,904,868 69,756,552 3,148,316 4.5%
Undivided Earnings 278,679,822 253,414,525 25,265,297 10.0%
Net Income N/A N/A N/A

EQUITY TOTAL 501,636,158 472,191,394 29,444,764 6.2%

TOTAL SAVINGS/EQUITY 3,792,568,492 3,648,055,781 144,512,711 4.0%

TOTAL LIABILITIES/SAVINGS/EQUITY 3,921,894,762 3,701,104,262 220,790,500 6.0%

NCUA INSURED SAVINGS:
Uninsured Shares 184,797,120 167,242,850 17,554,270 10.5%
Uninsured Non-MemberDeposits 571,026 518,531 52,495 10.1%
Tot Uninsured Shares & Deposits 185,368,146 167,761,381 17,606,765 10.5%
Insured Shares & Deposits 3,105,564,188 3,008,103,006 97,461,182 3.2%

STATE-CHARTERED CREDIT UNIONS
CONSOLIDATED BALANCE SHEET

(In Actual Numbers)
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December  December  
31, 1999 31, 1998 $ Change % Change

INTEREST INCOME:

Interest on Loans 214,961,126 205,408,654 9,552,472 4.7%
Less Interest Refund 1,240,418 1,336,807 -96,389 -7.2%
Income from Investments 58,073,176 57,728,056 345,120 0.6%
Income from Trading 5,970 26,591 -20,621 -77.5%

TOTAL INTEREST INCOME 271,799,854 261,826,494 9,973,360 3.8%

INTEREST EXPENSE:

Dividends 73,616,432 73,024,608 591,824 0.8%
Interest on Deposits 52,490,946 51,808,222 682,724 1.3%
Interest on Borrowed Money 3,189,138 417,808 2,771,330 663.3%

TOTAL INTEREST EXPENSE 129,296,516 125,250,638 4,045,878 3.2%
Provision for Loan Losses 11,239,467 9,663,486 1,575,981 16.3%

NET INTEREST INCOME AFTER PLL 131,263,871 126,912,370 4,351,501 3.4%

NON-INTEREST INCOME:

Fee Income 24,171,058 20,567,918 3,603,140 17.5%
Other Operating Income 11,359,731 9,474,639 1,885,092 19.9%
Gain (Loss) on Investments 105,521 444,578 -339,057 -76.3%
Gain (Loss) on Disposal of Assets 25,240 211,671 -186,431 -88.1%
Other Non-Operating Income/Expense 4,740,782 209,496 4,531,286 2162.9%

TOTAL NON-INTEREST INCOME 40,402,332 30,908,302 9,494,030 30.7%

NON-INTEREST EXPENSE:

Employee Compensation and Benefits 67,346,855 62,659,548 4,687,307 7.5%
Travel, Conference Expense 2,085,721 1,858,317 227,404 12.2%
Office Occupancy 8,552,699 7,851,674 701,025 8.9%
Office Operation Expense 28,368,678 25,851,306 2,517,372 9.7%
Educational and Promotion 3,499,026 3,560,415 -61,389 -1.7%
Loan Servicing Expense 4,505,159 4,266,485 238,674 5.6%
Professional, Outside Service 9,144,734 8,155,623 989,111 12.1%
Member Insurance 2,573,438 2,663,504 -90,066 -3.4%
Operating Fees 1,458,494 1,401,853 56,641 4.0%
Miscellaneous Operating Expense 3,575,318 3,455,301 120,017 3.5%

TOTAL NON-INTEREST EXPENSE 131,110,122 121,724,026 9,386,096 7.7%

NET INCOME: 40,556,081 36,096,646 4,459,435 12.4%

Required Transfer to State Reserve 8,612,366 8,953,903 -341,537 -3.8%
Net Reserve Transfer 3,696,069 5,740,000 -2,043,931 -35.6%
Net Income (Loss) After Net Reserve Transfer 36,860,012 30,356,646 6,503,366 21.4%
Additional Transfer to Reserve 2,853,252 5,423,270 -2,570,018 -47.4%
Adjusted Net Income (Loss) 34,006,760 24,933,376 9,073,384 36.4%

STATE-CHARTERED CREDIT UNIONS
CONSOLIDATED INCOME STATEMENT

(In Actual Numbers)
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December  December  
31, 1999 31, 1998 $ Change % Change

ASSETS:

Unsecured Credit Card Loans 129,870,440 134,424,937 -4,554,497 -3.39%
All Other Unsecured Loans 224,808,444 215,569,587 9,238,857 4.29%
New Auto Loans 489,205,462 461,703,774 27,501,688 5.96%
Used Auto Loans 491,126,750 435,666,977 55,459,773 12.73%
First Morgae Real Estate Loans 769,379,490 704,737,368 64,642,122 9.17%
Other Real Estate Loans 149,025,190 135,063,391 13,961,799 10.34%
Leases Receivable /1 8,325,569 N/A N/A -
Other Member Loans 86,777,576 101,168,536 -14,390,960 -14.22%
All Other Loans 2,448,817 3,198,478 -749,661 -23.44%

TOTAL LOANS 2,350,967,738 2,191,533,048 159,434,690 7.28%

ALLOWANCE FOR LOAN LOSSES 14,081,942 13,336,327 745,615 5.59%

CASH 235,197,783 106,063,258 129,134,525 121.75%

INVESTMENTS:

U.S. Government Obligations 18,000,704 33,116,904 -15,116,200 -45.64%
Federal Agency Securities 454,538,863 385,924,756 68,614,107 17.78%
All Mutual Funds 26,454,828 21,471,813 4,983,015 23.21%
Total MCSD and PIC In Corporate 16,770,442 14,474,474 2,295,968 15.86%
Corp.  Central (Certificate of Deposit) 104,473,138 227,212,460 -122,739,322 -54.02%
Banks and S&Ls (Certificate of Deposit) 117,225,437 206,463,294 -89,237,857 -43.22%
DEP IN & Loans to Other Credit Unions 9,009,576 7,405,478 1,604,098 21.66%
All Other Investments 14,210,105 3,639,978 10,570,127 290.39%

TOTAL INVESTMENTS 760,683,093 899,709,157 -139,026,064 -15.45%

Land and Building (NET of DEP) 58,554,262 55,462,595 3,091,667 5.57%
Other Fixed Assets 15,505,543 14,773,999 731,544 4.95%
Other Real Estate Owned 127,452 223,185 -95,733 -42.89%
Share INS CAP Deposit 27,548,373 25,489,484 2,058,889 8.08%
Other Assets 32,521,918 28,433,585 4,088,333 14.38%

TOTAL ASSETS 3,467,024,220 3,308,351,984 158,672,236 4.80%

TOTAL CREDIT UNIONS 102 104 -2 -1.92%

1/ Data Not Available Prior To 1999

FEDERAL-CHARTERED CREDIT UNIONS
CONSOLIDATED BALANCE SHEET

(In Actual Numbers)
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December  December  
31, 1999 31, 1998 $ Change % Change

LIABILITIES:

Promissory and Other Notes Payable 9,687,294 9,579,959 107,335 1.1%
Reverse Repo Agreement 0 0 - - 
Subordinated CDCU Debt    0 0 - -
Uninsured Second Capital  0 0 - -
Dividend and Interest Payable 13,062,621 12,865,212 197,409 1.5%
Accounts Payable and Liabilities 13,890,411 12,827,420 1,062,991 8.3%

TOTAL LIABILITIES 36,640,326 35,272,591 1,367,735 3.9%

SAVINGS/EQUITY:

Share Drafts 351,343,803 338,073,825 13,269,978 3.9%
Regular Shares 1,163,840,515 1,112,523,217 51,317,298 4.6%
Money Market Shares 302,802,505 282,198,446 20,604,059 7.3%
Share Certificates 801,188,906 763,823,682 37,365,224 4.9%
IRA/KEOGH Accounts 344,610,894 335,096,877 9,514,017 2.8%
All Other Shares 35,067,128 36,082,728 -1,015,600 -2.8%
Non-Member Deposits 1,487,492 1,886,539 -399,047 -21.2%

TOTAL SAVINGS 3,000,341,244 2,869,685,317 130,655,927 4.6%

Regular Reserves 130,102,124 124,244,773 5,857,351 4.7%
Investment Valuation Reserve 0 0
Unrealized G/L A-F-S SEC Gains -6,344,111 1,368,121 -7,712,232 -563.7%
Other Reserves 36,451,429 40,861,758 -4,410,329 -10.8%
Undivided Earnings 269,833,208 236,919,424 32,913,784 13.9%
Net Income N/A N/A N/A N/A

EQUITY TOTAL 430,042,650 403,394,076 26,648,574 6.6%

TOTAL SAVINGS/EQUITY 3,430,383,894 3,273,079,393 157,304,501 4.8%

TOTAL LIABILITIES/SAVINGS/EQUITY 3,467,024,220 3,308,351,984 158,672,236 4.8%

NCUA INSURED SAVINGS:

Uninsured Shares 140,721,124 125,038,327 15,682,797 12.5%
Uninsured Non-Member Deposits 81,630 660,139 -578,509 -87.6%
Tot Uninsur Shares and Deposits 140,802,754 125,698,466 15,104,288 12.0%
Insured Shares and Deposits 2,859,538,490 2,743,986,851 115,551,639 4.2%

FEDERAL-CHARTERED CREDIT UNIONS
CONSOLIDATED BALANCE SHEET

(In Actual Numbers)
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December December 
31, 1999 31, 1998 $ Change % Change

INTEREST INCOME:

Interest on Loans 185,224,614 182,022,872 3,201,742 1.8%
Less Interest Refund 138,323 599,138 -460,815 -76.9%
Income from Investments 52,547,455 49,338,145 3,209,310 6.5%
Income from Trading 0 0 - -

TOTAL INTEREST INCOME 237,633,746 230,761,879 6,871,867 3.0%

INTEREST EXPENSE:

Dividends 113,420,846 112,756,086 664,760 0.6%
Interest on Deposits 0 0 - -
Interest on Borrowed Money 605,210 685,358 -80,148 -11.7%

TOTAL INTEREST EXPENSE 114,026,056 113,441,444 584,612 0.5%
Provision for Loan Losses 8,597,621 10,916,224 -2,318,603 -21.2%

NET INTEREST INCOME AFTER PLL 115,010,069 106,404,211 8,605,858 8.1%

NON INTEREST INCOME:

Fee Income 20,849,403 17,972,296 2,877,107 16.0%
Other Operating Income 8,938,411 8,048,012 890,399 11.1%
Gain (Loss) on Investments 477,437 190,139 287,298 151.1%
Gain (Loss) on Disposal of Assets 60,257 209,702 -149,445 -71.3%
Other Non-Operating Income/Expense 609,663 341,347 268,316 78.6%

TOTAL NON-INTEREST INCOME 30,935,171 26,761,496 4,173,675 15.6%

NON-INTEREST EXPENSE:

Employee Compensation and Benefits 54,682,208 50,614,904 4,067,304 8.0%
Travel, Conference Expense 1,629,098 1,578,280 50,818 3.2%
Office Occupancy 7,584,248 6,754,268 829,980 12.3%
Office Operation Expense 23,702,377 21,601,717 2,100,660 9.7%
Educational and Promotion 3,127,854 2,966,781 161,073 5.4%
Loan Servicing Expense 3,632,634 3,430,256 202,378 5.9%
Professional, Outside Service 11,047,808 9,825,481 1,222,327 12.4%
Member Insurance 2,233,031 2,441,673 -208,642 -8.5%
Operating Fees 893,699 826,713 66,986 8.1%
Miscellaneous Operating Expense 2,548,031 2,284,061 263,970 11.6%

TOTAL NON-INTEREST EXPENSE 111,080,988 102,324,134 8,756,854 8.6%

NET INCOME: 34,864,252 30,841,573 4,022,679 13.0%

Required Transfer to State Reserve 7,714,846 7,376,184 338,662 4.6%
Net Reserve Transfer 2,921,087 1,735,215 1,185,872 68.3%
Net Income (Loss) After Net Reserve Transfer 31,943,165 29,106,358 2,836,807 9.7%
Additional Transfer to Reserve 832,896 2,011,429 -1,178,533 -58.6%
Adjusted Net Income (Loss) 31,110,269 27,094,929 4,015,340 14.8%

FEDERAL-CHARTERED CREDIT UNIONS
CONSOLIDATED INCOME STATEMENT

(In Actual Numbers)
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STATE-CHARTERED CREDIT UNIONS
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